












CUPE Education Workers' Benefits Trust
Notes to Financial Statements

December 31, 2025

1. Significant Accounting Policies

Purpose of the Trust
The purpose of the CUPE Education Workers' Benefits Trust (the "Trust") is to provide life
insurance, and health and dental benefits to education sector workers in the Province of
Ontario employed by District School Boards, District School Area Boards and Public School
Authorities represented by the Canadian Union of Public Employees ("CUPE") upon eligibility
as further described in Note 9(a). The Trust was established on February 28, 2018 with a
participation date of March 1, 2018.

Basis of Presentation
These financial statements are prepared using Canadian accounting standards for pension
plans, which are applicable to all benefit plan financial statements.  For accounting policies that
do not relate to the Trust's investment portfolio, the Trust has elected to apply Canadian
accounting standards for private enterprises.

Revenue Recognition
School board/full-time equivalent ("FTE") and member contributions are recognized on an
accrual basis in the month in which the amounts relate, based on agreed upon rates.  Deferred
contributions represent amounts received in advance for the following month's benefit costs.

One-time contributions are recognized when the amount is known and collection is reasonably
assured.

Investments and Investment Income
All investment transactions are recorded when the risks and rewards of ownership are
transferred. Investment transactions are recorded on a trade date basis. Investments are
stated at their fair values. The fair value is defined as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date.

Cash
Cash is reported at the fair value of the reporting currency, which is Canadian dollars.

Interest income is recognized on a time proportionate basis, using the effective interest
method. This method ensures that interest income is recognized in accordance with the
passage of time and the applicable interest rate, reflecting the economic benefits earned
during the reporting period.

Pooled Funds
Pooled funds are managed investments that pool assets in a diversified portfolio. The Trust
holds pooled fund investments in publicly traded equities, and fixed income investments.

Pooled funds are valued at the unit net asset values supplied by the pooled fund administrator,
which represents the Trust's proportionate share of underlying net assets. The unit net asset
value is determined based on the fair value of the underlying assets and liabilities of the pooled
fund.
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